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SLCRET - 50x1-HUM

The term "State Treaty,” as used ir this report, refers to
the treaty concluded by the GDR end the USSR, probably in April
1952, by vhich the USSR returned 66 $AGs {Soviet Corporations)
o GDR ownership. According to a report imn Die Heue Zeltung, a
West German newspaper, of 29/30 August 1953, the ODR agreed in
the treaty to pay for these SAGs by delivering commodities to -
the USSR at the rate of 350 million rubles' worth of commodities

Ter year.

The term "*[' acccunt™ in this report refers to the account
into which rents ard wrofits of the SAGs are paid. The balance
in this account 1. frensferred to the USSR by meane of commodity
deliveries. .

T S [ SR Liiia s iae
he Germen for the tors "maln desk chief," as used iu ihis

T
teport, s "Oberreferent.” : _ e el T \

The fellowing ebbreviations are used in this report:

KA Main department
- s MAT 0 Miaistry of Foreign and ‘lnsr&-t}"—'-‘mdl‘mﬂe
s >[IV Msin adainistration
VER People-owned enterprise ‘f";l

VEB ABUS People-owned entarprise for naciainery for

fe mining and heavy industey
i LTA [ni.a-German and Foreign Trale Snterprise
i i VG sovlet Corporation .
: ZKO Zagt Metallurgiecal Coubine {now called J, W. ’
Stalin Combins) ,
\
o 50X1-HUM

Negotiation of the 1953 GDR-UISR Trade Agreement

. The nego' intions of the 1953 GDR-USSR trade agreement lasted from 26 Octo-
s ter 1952 to 27 april 1953. The following persons vere members of the GDR del- -
% egation which negotinted the agreement: )

Kurt Gregor, Minister of Foreign ani Intra-German Trade, chief of the -
delegaticn, F .

Gerherd Weiss, chief of the HA for Imports in the MAI, deputy chief
of tie del.gation.

Willi Banaschak, comaercial counselor with the GDR diplomatic missicn
in Moscow.

Hugo Meiser, deputy chief of the State Administration for Material

Supply.
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‘Hails Meioh, chiet of the HV for Blecurical mguipment;y Ministry oi-
Machine Building.

Helmut Wunderlieh, [then! Minister of Gemeral Machine Building, and
formerly diyector of the VEB ABUS Nordhausen Plant.

Werner Klopp, deputy directory of DIA for Metals.
Ilse Donath, & secretary in the MAY.

Horst Relfechneider; mwalin desk chief in the GDR dipiomatlc mission
in Mogcow. . .

Rudolf _Hﬁrdlitzk&, main desk ’r‘:hief in the M.Al._
:urai,av Brendeld, director of frade of the DIA for Kechinery; '
" Gerhard Kichter, office chief in the DIA for Glass and Ceramics. -
Gerhesd Wiegand, nffice chief in she DIA for Metalis.
vHa"nt 7irpe 1, aeput) direc*cry of the DIA fez‘ Clwmca.l.a
vlf Aschenoech, LK che chief in 'rh:' ub‘. for Ele:cumcaL uquiment.
Aifred Spanhte, deputy darector in the DIA for Textiles.
Civo Sterk, cfilce chief ip the DlA for Foodotufls.
Guenter Peterzen office chief iv the DIA for Trensportation Machinery.
‘nge Freitex. -nuerpieler in the DIA €or Mpehinery.

The GPR delegution us~d the long-term GUR-USSR trade agreement, consl:ded
in 1651, as a point of depa~ture {or the negotaaticne. The followirg table
shows the GRR export ana wmport figures of ihe GUR-USSKH trade agrezments. 1950~
1953, and ectual ¢-liveries, 1950-1932 (4in million rudbles) (1):

Period Covered Lxports Imports
195C  A-~rmement 638 730
Aztual dellve: 638
Agreement 1,222
Actual deliveries 1,100
Agreement 1,533
Actual deliveries 1,067
553 A i,6%0

[A West German newspaper, which uleo cites this table, states that it
was coapiled by the "Research Committee of Free Juriots-"(?S]

Thus, the CGR-USSR long-term trade agreement of 1951 provided for GDR

exports in 1953 of 1.6 billion rubles’ worth of commodities, end for GDR im-
ports of 1.3 [1.34) billion rubles’ w.rth of commodities. This was the original

-3
~C-R
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propesal of tho GDR, wade in 1¥540 Howevery the volwe O Lhe cLodity groups
listed in the long-term trede zoreement actuslly amounted only to L.2 billion
rubles of GDR exports and 1,15 tillion rubles of GDR imports. Moreover, it was
clear from the beginning of the negotiations that the copmodiby listings in the
long-term trede agreement were uo lunger realistic.(l) Tn the long~term trade
agreepent of 1951, the GUR had sgreed to export certein general commodity groups;
but it wes uneble to fuifill the obligations it had assumed in that agreement.,
For the USSR generally crdered Just those commoditles which were &in shost supply
in the GDR.(3) Thre following tabliz Lists some of the general commodity groaps,
included in the long-term tiade agreement, which the SDH eculd deliwer only in
part or uot at all:(1}

Guant ity or ¥sliye
. .

Avallable {or
g Bxports utl Time
: ) ony -Term 4 ~sde of Trede
Commodity Group . ' A e ut - Pepotlationg

Butlers Y units - 22 units

Complete aguipment {or tollers and

steam turbiney - : e s malilen e T B e i len
“ e ' o o Caubles

Furellel-plaring maci:ines

Cauipzent, for the chemizal icduntyy {0 x 32 millicn
rubles

Equipment for the rorroiiie ira etey i e U0 tons
Hysroturbiaes

Turbogeneral: =«

Power plant:

Generators, molors fmrslion gva 030,00 kva

The GDR could not delive:r t fos i Jesticaal comzodity gedups which
. .

ae D
were included 1n the long-ters trade agreement |30

Suantity or Valuce List=d
cmmodity Group in Leng-Term Trade Agreement

C

Equipment for food-procescing Ipdustry 40 miiiiun rublez,
Equipment fos trickworks insta.ist:.ue
Floating pile dirvers

Smelting-furnece installatione 2 200 tone

The hydroturbines., turbogenerators. pover Plants, and fiouting pile drivers
listed above could nct be delivered because tiaey had not ¥yer been dacigred. Only
42 [not 45, as shown above] power plante were promised by the GDR in the long-
term trade agreement. aui they were to produce 30,000 kilowatts each.(3)

&

o A : &
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The GDR found it so difflculs to ccmplets delivery of the commodity groups
licted above thai Minister Kurt Gregor asksd the Ministry of Foreign Trade USSR
vhether some of the chbligations assused by the GDR in the long-term trade agree-
ment could not be icwered or canceled. The Soviets agrsed to these changes,
and on their pert requested that cartein other ccvaodity groups be delivered by
the GDR in smeller amounts or not at all. The latter ccmmodity groups included
the Pfollowing (1):

Quantity or Value

Listed dn
T R R Long-lerm Trade Revised USSE
Comodity Group e e Agreement Fipure

Pumpe and Compressorst. ) o 10 millen St 3,5 milldent
‘ . RN ruples suh s rubles

Sludge pumps . 00U las A a0 upgeg o 180 undts

Crane motors . i Sns 1,000 units S e

Elpctric motors _-T_‘,.‘-; . : o " ?;4:‘03 un;\r;m ‘;"1,1000 units _. ; :
Electric:‘ clevators T 635 vnité u e :
Fotash (38-:2%) 115,000 tene

Messuring end testing Inctrigmerts 35 felion 22 miillon
Tubles rables
BEquipment for biast Diauscvs S0t tens 3:500 tons
fSvvrce 3 etates thst tha 5DR, gwl not rac U3BK, weihed tor a reduciion in
the GDR deliveries uf equipment Ior biast furnties.]

1If the “alue of tha comncdities Lo be deifwvered to the USSR by the GDR
under the long-turm trede agreement amounted to 1.2 tillicn rubles, commodities
in the amount of atout 72C million rubles remsined tc be delivered after the
reduction iisted ebove had been made. However, the GOR wes not expecied 4o
be abie to deliver s further 200 million rubles' worth of commodities, because
ite production facilities were overloaded and because.thara vas & shortage of
materiale. ) ’

Another difficulty in the negotiations was the backloy of deliverles from
the 1952 trade sgreemsnt. On recsipt of » diplomatis nots from the USSR {re-
garding this backlog), the GDR requested the USSR to postpoue dalivery of 225
million rubles® werth of commoditiee of this backlog, becatbe.these commodities
could not possibly be deliverazd by 3L December 1952. However, this backlog
actually amounted to 385 million rubles' worth of carmpdities. (1)

(Source 2 states that the GDR backlog of deliveries to the USSR emounted
to 450 million rubles en 3L December 1952, of which 393 million rubles were
sccumilated by the nonfulfillment of the 1952 export pisn. Tne.backlog . ascord-
ing to this source, was the Aubject of a considerable dispute between the
goveraments of the GDR &nd the USSR; 1t led to the retiremeat of Georg Handke
as Minjster of Foreign and Intra-German Trade [on 13 September 1952) and to a
sharp proteist from USSR Foreign Minister Vyshinskiy to Minister President Otto
Grotewohl.
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The GIR had to export commodities in the value of at least 1.8 million
rubles in 1353, or receive the equivalent in credits, im order to pay for the
imports required by the GDR in 1953 to fulfill its eccnomic plan and to feed
its population. The situation was uggravated by the USSR's repeated refusal
0 sccept GDR exports of the products of {ts light industry. The GDR had,
thercfore, no choice but to reduce its import plen considerably or to ask for
a loan. .

The GDR trede teiance with SR at the beginning of Ferruary [1353] o

tha US
“was a follows tin mililon rublecy (L)
GDR impor. o Ty g

Bank balanes in -
~tn 31 Decembar

Tota: Lo
GDR expor'cs

mnieﬂm' Kure Gr»gor eglimated that the 1953 GDR ilmport '1e:ei3 dO‘x]d rx»eeﬁ s
. . the 10‘*” GDR exvo t potomﬂ' by one oty w.ﬁ* m'w 15 .(s) S g

l'hp GDR govermment wrote to Stalin (e en unspocified date), giving a
detalled aunaiysis of the GDR economic situaticn and pofating out the discrep-
ancies between its imgort neede and ite expert potentisl. Hiniater .Kurt
Gre-zor nimself stated that his lehter had been seat.(l) [Azcording to source
o, tuis letter was written by Minlster Prestaent Otto Grotewohl. ]

Alter Stalin's death; whe USSR declded to ~ous L0 B0 agrecment with the
GDR. It viped cut the tiode defisit by acca~ing as export deliverjes. the
"ollowing categaries of commodity ¢ hHipments. e} cozmoditles which were to be
delivered wnder thz Iiate Treoly, and (b) [ auat “les Wnich wepe to e dellvered
from the "T" eccount.. The USSR cunccled 239 million rubles owed to 14 undex
the State Treaty snd 28% million sunle: owed =0 1t from <he "T" accownt, end
credived these wpounts 4o trne foreign-vrade scoouns.

The Ministry of Foreign Trade of the USSR transmitted new commodity lig.s
10 the QDR trade micsion {mentioned above) in mid-April {19°3). These lisis
set CDR exporta at 1.6 billion rubles and GDA imports at 1.3 bitlion ~ubles..
(1, 2) (Source & lists the expurts as 1.55 billion rubles,] The new commodity
lists reflected the edjustwent, mlrealy described, in the USSR's demand for GDR
exports of heavy-industry produsts. They also 1n—‘luded {unnpecified] comsod~
ities, which the USSR had not berctofore imported from the @DR.{1) The latter
vere produote of the GDR light industry.

On the basis of the new camoedity lists, a GDR- L'SSR trqdc abrea:;,ent wgs
signed in Moscow on 28 Aprii 1953. .

The difference between the 1,59 biilion rubles' worth of (}DR exports and
the 1.3% billion rubles' worth of GDR imports, providad for in the 1953 GDR~USSR

trade agreement of 28 Aprdil 1953, wili serve to pay the debts which the GDB ower
the USSR. Morsover, the GDR must aske up its 1952 backlog of deliveries to the ..
USSR. Since the beginning of 1953, delivery of this backlog (385 million rubles)
has been extremely slow; oniy 230 zillicn rubles' wortn of these commcdities had
been delivered by the end cof May 1953. In addition to the 155 million rubles'®

vorth of comsodities, which thus remained from the 1952 backlog, a furtber back-
log of 100 million rubles' worth of commodities had already plled up under the

1953 trade agreement [possibly by the end of June 1953). This backlog is likely
to increase further before the end of 1953, es;ecially in view of the most re~

cent events [presumably the institution of the New Course policy). Furthermore,
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the GDK wes sble to plan the production of the 1.55 billiom rubles’ worth of i
export comodities only with the greatest difficulties. It is estimated, 3

therefore, thdt the becklog of 1953 GDR ‘experts to the USSR will emount to at
least 800 million rudbles. ‘ : 50X1-HUM

Analveis of GDR Imports Under the 1953 GOR-UBSR Trade Agreement

The following are the most important GBR imports inely 195%- GDR~
USSR trade agreemeat (in tong, unless othervise specified)

- -50X1 -HUM
Quantity De- Quantity Agreed on i ]
Conmodity - sired by GDR in Trade Amrcement o :

Butter C 35,000 30,000

Vegatabie ol 42,000 18,500
Wheat _. _ g 300,000 © 300,000

lay . 5 , 450,000
%w" T e . S 0000
Rye 66,000
Corn .G 50,000
Meat R 5,000
Animel ~ s 0 1,000
Rolling-mill products 20 ¢ 191,000
Piyas 7, 23,400

Copper 3, 10,000
Lead 12,400
Pig iron o 170,000
{Unapecified] ores 800,000 6804000 -

Coke 325,000 325,000
(or mcre)

Anthracite 210,000 129,000
Tin 8,000 - .. T 8,000
Mercury 250 -

Ship rlanks 5,000 cu m h

Red lead 900

For gings

k3
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Quantity De=  Quantity Agreed oh
Commodity o sired by GIR iz Trade Amrgement

HBarvester ccumbines . 400 undts 400 units
Mica . . L s 8o
High~grade asbestocs 2,600 2,600 {of third

. and Towrth
quality) (1)

Cadmiw 80 a6 ()

The GDR expected to receive the entire quantity of whes%, which the USSR
is to export to the CIR under this agresment, by 31 July 1953. fThe GDR like-
vies expected 4o reveive by that dste the sntire quawtity of oate, 300,000
tong of barley, and 35,000 toms of rys, of the totsl guantities %0 be imported
frow’ the USSR, ALl other imports from the VBSR are oxpacted im full by 31 Dee
canber 1053.

)‘!’?g)feuwing ars data sbout ODR weol axd cotton imports from the USSR (in
tons 1) , . Lre e

Wool
GDR reguiramant 13,000
Quantity GLR desires to impcrt from the USSR 7,000

Quantit), of ODR imports provided Ior in the
1953 GOR-USAR trade sgreemant 5,206

Cotton
JDR requirements 79,000
Quantity GDR desires to import from the USSR 7,000

Quantity of GDR imports provided for in the
1953 GDR-UBSR trade agreement 62,000

The following additional informstion 4s available on somé of the import
items listed above:

Butter

: Butter was in very short supply in the GDR at the end of 1952. The
GDR had not been able to import £,000 tons of butter for which i¢ had ~on-
tracted with othar sountries. Furthormore, the USSR had deliveired only 23,000
of the 33,000 tons of butter which it had sgreed to export to the GDR under
the 1952 GDR-UBSR trade agreement, The USGR bought abroed [some or &1l of the)
butter which it delivered to the GDR 4n 1952.(4) Since butter was available
even in Moscow only in very small amcunts Quring the Christmas season [1952),
and on aome dayd none was available, the USSR refussd to increase ite dutter
exports t0 the GIR in 1953. . :

*
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Grains

The GDR requests for corn, vhest, and cats were satilsfied only after
the question had been referred to the highest officials. However, the GOR re-
quests for barley and rye were not satisfied. The (PR itsell expected to proe
duce shout 7 million tons of grain, but it needs about 8 million tone. The GIR
Ministry of Trade and Supply announced thst the differepce will be made up by
using oil meal and forage from the state ressrve. If supplies are to last wntil
the 1553 harvest, imports muet be sseured through the second quaster of 1953.(1)
The trade sgreement provides that all grain delivereiss, with the exception of
120,000 tons of barley, were to be completed by the emd of the second qusrteér
of 1953, in order to mu.- supplies last until the 1953 harveat.{l)

Meat and Animal Fats

The GDR bed originslly desired to import 15,000 tonz of mest and 3,000
tene of animal fate. Bub iz Junwary 1953, the Stete Plamming Commission redused
thig emount to 5,000 tone of meat and 1,000 tons of animal fats, 40 make mare
money svalisbie for the purchase of rolling-mill products. -

Rolling~#ill Prqducm

- The total GBR reguirements of rolling-mill products undar the 1953 ’
plan are 2.3 million tonn. Of this amount, 1,630,000 tons are to ‘be produced
in ths GDR and 310,000 tens are to be imported. Thy remaining 360,000 tons
ars {0 be made up by overfulfiliment of the 1953 GDR productior plan and by
having slabe rolled on contract in foreign countries.

As of 28 February 1953, these rolling-mill products are needed for
the following purpeses:

Zona
Txports to the U3SR 285,000
Aeparations 235,000
State Treaty 92,000
"3 account deliveries 11,000

The value of 50,000 ons of rolling-mill oroducte is given as 255 mil-
lion rubles.(?) .

The GDR has a deficit of et least 400,000 tons of roilingz-miil products
(in 1953] because of the high reperations deliveriee and other deliveries, and
because of the high damestic demand.(l) v

Pipes

The GDR requires [in 1953) 80,00C tons of pipes, Of this smount,
18,000 tuns are to be produced in tue GOR and 37,000 tons are to be imported.
(At the end of 1952, the 1955 pipe-produstion plan had btaen 30,000 tins.)  The
remaining 25,000 tons (13,000 tons, originslly) will have fo be made up by
purchases in other countriee or by foregoing some necessary repair work in
mines and on railroads.
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Coypper

The GDR's 1953 copper requirements are 53,000 tons.
from COPPET SCrEep;

from copper ore at Mansfeld,

and 10,000 tons will be imporced.

short of its reguirements.(l)

Great alfficulties
Wilheln Pleck

Msnsfeld Cowbins is
equipment indusiry, gapecially for cable which must be
48 8o grest that there ig a ghortage of about 5,000 tons.

gxiat in the supply of

2011/06/16 : CIA-RDP80-00809A0006001501 86-9

GDR producticn
ete. will emount to 39,000 tobs,

This will leaws the GDR econtmy 4,000 tons’

copper. Production at the
verv small, but the demand of the electrical-
deliversd to the USSR,
Tovever , aluminue

winding is nov being uv.? for electric motors.

Lead
Of the 33,000 tons

auced 1n the GDR and recovered from scrad,

of lesd required in 1953,

20,000 tons will be pro-

and 12,400 tons will be impurted.

‘This will leave ths DR econemy 6CO toma oF mors short of its requirsments.

Iron Cre

The GDR requested iron ore primerily
ore would permit & more

wags expected that use of this

of the charge, which would result

srom the Krivoy-Reg ares, IS o
advartagscus SoEprRiiion

in lowsr coke consusption. Howaver, sote Of

‘he ore was to be dslivered from the Kerch area. (1)

Pig iron

The GDR will require 2.3 milllon tons of pig iror in 1953 to fudfill

vhs economic §l8n.

EXK0, Stelinstade

Maxhustte, Unterwellenborn

weat Metallurgicsl Plant, Calbe

Coke

The GDR'S 1953 requirements of coke

Pig-iron production, hovaver,

1c as Poliows {in tons):
759,000
200,000

200,000 (4)

are 5,300'000 [5,360,000] tons.

Thie quantity is required by industrial plants ab follows (in tons):

EKO, Stalinstedt

Haxhuette, Untervellenborn
West Motallurgical Plant, Calbe

Hettatedt Rolling Mill

Foundrisu, etc

VEBs
SAGSs

Of this smount, 950,000 tous exe o be
and 325,000 tons from
Rakosi Coking Flant in Leuchhsamer
indicated], and from gas phnts.zl)

tons from C:.thoslovakis,
cbtained from the Matyas
Coking Plant [location not

e R

e

1,080,000
350,000
160,000

330,000

1,800,000
1,340,000

imported from Poland, 500,000
+he U3SR. 7The dbelaace is to be
the Liebknecht

1
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The "coke supply Will fall sbout 700,000 1ons short of GBR reéduirements.
Hot all the needed coke can be supplied through imports; the production in .
Foland has slso been below the planned total, and Czechoslovakis cannot deliver
more than 900,000 tons to the GDR. The GDR reguirements sre to be met by in-
creased imporis of anthracite and by the use of browa coal in industry.(4)

Anthracite

The coke.supply will be least 670,000 [cf. 700,000 tons above) tons
short of requirements. This shortage is to be made up from increased imports.
of anthracite. It is helieved that the GDR's 1953 requirements of black coal
{Steinkohle) are 6.7 mi.>4on tons. o .

Tin -

The GOR's 1653 reqﬂirements of tin will probably be met by imposts v
from Poland. It 1is believed that even the £,000 tons of tin listed above ag
GOR imports. from the UHSR actuslly are to come from Poland.

Mercury

The GIR requeated, on the bighest level, that 250 tons, of mercury ve
‘l.mpcm‘.ezi from the USSR in 19%. Hewever, the GDR will recelive orly 380 tons ofi”
nareury. o ‘ ) : N

Cadmium

The failure tc import all ths cadmium requested by the GDR will cauae
corisiderable difficulties in the production of lamus far miners and traus-
portation emplcyses. BSeafety in mining and transportatica will thus be affected.

Red Lead

Red lead 1s required primarily for reparations deliveries and exports
to the USSR, The USSR will not accepy goods costed with substituien,

8hip pleike
&hip planks m:e needed primaerily for rsperetions production.(l)

Forgings

In 1953, the GDR requires 2,500 tors of forgings, for the electrir~
povar [rograz and for the planned inereasss in hesvy-industry prodietion: (1) As
least 1,700 tons of this quaniity would hava to be imported from the UbdR.

When 'chn 1953 GDR-UBSR trade sgreement was signed, orders for only 350 tons

of forgings could be placed in the UBSR, although the grestest efforts vere
zade to place more. Moreover, none of the forgings so ordered ware for tur-
bines of more than 12.5-kilowatt capacity. Batween 20 April and 30 Juno 1953,
the USSR sccepted orfers for a few mors forgings. In 1952, the USSR deliversd
only 3 forgings out of & total of 15 ordered by the GDR. (h5 Semifinished forg-
ings are to b2 annealed in Ewagwmry.

Mica
The GDR bas grest difficulty in obtaining mica, because Rugsian and

Chinese mica is of low quality. The GDR has deen able to secure 1953 impoarts
of only 8C tons.(1)

-11 -
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Analysie of GBR Exports Under the 1953 GER-USSR Trede Azreement

The principal GDR exports under the 1953 GDR-UBSR trade agreenent are-re-

ported in the following table {1):
Commeodities

Vertical lathes

Blwﬁ-m-néce' equipaen.
Steel-melting equipment
Casting mchinezs.
Boilers

Steam power pisnte

‘Cmplete equipment for turbines and boliiers

Steel pushers (Stahlschieber)
Bquipzent for food~processing industry
Equipment for chemical lndustry

Purnps end cOmMPressns

Insteliations for brick ard roof tile producsion

Cement faciories
Bquipnent for stranding (of vire)
Cable works

Cranes

Excavatore (Kugelschaufler)
Generators

Switc panels

Transforaers

wantity or Value
40 units, 4~ to 6-m
sizes

5 units, aoan psize
k,500 toas

3,500 tons
67 units
22 units

13 unite (%o be deiivered
1a L954)

25 millicn Lru‘x;l_,es]
2,000 tons

L3,i million rubles
52 miliion rubles
4G millzon rubles

T units for red bricka
2 units for mt tiles

2 unite

k.2 mdllion [rubles]
2 units

2 railroad cranes

. 2 gantry cramss

L large flosting cuenes

2 small floating oranes

21 oro-trmluunc
arans

50 mmen in}bm]
{Cost of all crw'f}

.2 unite

613,500 kva

[¥o information aveilr
sdle)

fNo informstion avail-
able]

R
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Commodities
Tractors
Diesel motors
Ships' diesels

Presses

A-1 [this abbreviation known t0 apply both tc¢ 8
pilot trainer snd a continuoua-uava selegraphy
instrument ] devices

Ceble

Televigion sets
Potentiometers

Buns.

Ethyl alconol
Colioxylin {Kolloxolin)

Monochicrosestic asgid
Butanol
Flesticizer

Fluorsyper

Amonivm sulfate

npr

Fheaphor-bronge vire mesh
Cellulose

Sarlon cord

Purniture and ﬁit gouds

Porcelain

Sugar
In respect tc GOR exports under thio agreemsn
able to deliver only up to 50 pere
assuming that the material lmlr to
the initiation of the New Cowrse pouc
also be anticipated in the production

.13 -
gieiit

'

Quentity or Value

180 funitd]

200 units

90?7 [possibly units]

45 updts {from SAG
Henry Pels Heavy-
Machine Building
Enterprise, Brfurt)

172 units

(Ko information avail~
able )

40,000 undts

50 miilion rubles
23,400 tors
1C,000 tons

5,500 tons

[fo intormation aveil-
sble]

[No informstion aveil-
able)

[No ipZormation avail-
eble)

T00 tons
29,000 tons
1,500 tone
30,000 3¢ ®
12,600 tons

L0 4ons
10 nil3son rudbles

6.5 miliion {rubles]
80,000 tons

esement, the (IR will probadly de

of the omru 4t bas coatrasted for,
indusiry is adequate. Because of
the GOR, incressed difficulties may
gh‘:. 1nﬂ\utry for export. Industrial
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plents of the light industry have been greatly nsgiected during the last fev

years. (onsequently, their products do not messure up to the required standards.
Apastas I. Mikoyar, Minister of Poreign Trade USSR, declared when the 1953 GDR-
USSR trade agreemont was signed that the USSK is very much interested in cocn-

sumer goods. After the signing of the agreement, the USSR announced at a con-
ference held in Berlim that it desired to import more consuamer goods. Its short-
age of such goods was aggreveted when USSR prices were lowered in April 1953.

It is therefore neeessary for the USSR to increase imports of these commodities ...
above the levels of mrevious yeers. The USSR demanded to know at that time how . -
soon the GDR could @eliver these commodities. EREYN

Toward tie end of “he negotiations, the USSR gave the impression that it ..
desired to ease the straln on the GDUR ecomtmy. It lowered the d2liveries re-
quired under the State Tresty and from the ™I” account, and it waz also eager .
1o fulfill the wishes of the GDR in regard to the 1053 GDR-USSR trade agree-
ments. The effect of world public opinion mede itgself felt, and Moscow was 0 .0 0
shanging its tectics. As & result of this nev attitude of the UD8R, officials &:. B3
of the MAI discussed the possiblility of comeluding a special 1953 trade dgree~ .
ment with the USSR which would provide for 500 million rubles' worth of sddi-

tiopal GDR imports fr t is possible that MAT will make owertures - RN,
of thit typs to Mnscwq : , aprn i BOXT-HUME.
- Ag s pesalt of the changss in the ODK econcmiz plan meds in June 1253, new T
negotiations will dsubtless heve to take place between the GDR and the USSR.

For the OIR i6 in nn poeition to deliver buZore 31 Decerber 1953 all the

comnodities 1t contracted for in the agreement of 28 April 1953 plus the back-

log remaining from the 1952 trade agreement. Kurt Gregor, GUR Minister of

Intra-Cerman and Foreign Trade, stated that an additional import of 50C million

rubles' worth ¢f scmoumer goods from the U3SR to the GDR was planned. However,

the GDR can under no circurstances do without ths imports of rolling-mill prod-

ucts, copper, lesd, etc. In view of the additiinel GDR imports and the
petad cuts Zn GDR axperts, the USSh will hava %o extsn! credit to the GDR.
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